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In the United States, central bank is the Federal Reserve System. There is a Board of Governors, which do all the system functions, and they provide any required leadership in the system. The United States president appoints the governors, and the Senate confirms them. They are always seven in number, they serve a period of 14 years with the Chairman and the Vice-Chairman of the board serving a four-year term of appointment, but there is always a chance of being reappointed (Altig et al., 2020). 
The governors have the responsibility of analyzing the domestic and international economic and financial conditions. They make monetary decisions for the country, like how much money should be released in circulation in a certain period considering several different economic factors. A committee led by the governors always studies current issues affecting the country's economy like consumer banking and electronic commerce (Altig et al., 2020). They help make the committee's significant decisions with an eye to the current situation of the economy. 
The Federal Reserve System oversees all the countries' payment systems, consumer protection policies and regulations, and the country's financial services industry. The governors also oversee reserve banks' activities; for instance, they have the mandate to approve the bank's presidents and some of their board of directors. They also decide on discount rates for the Reserve banks and the necessities for depository institutions (Castex & Sarayia, 2020). Through its board of governors, the Federal Reserve System guides the monetary policy action. This is its primary function, and it does so by participating in the Federal Open Market Committee-FOMC (Castex & Sarayia, 2020). Chairman of the Board of governors in the Federal Reserve System, he reports two times on the Federals monetary policy objectives to Congress in a year. 
Federal Reserve System uses its strategy implements to affect the accessibility and rate of credit in the economy, thus influencing employment and inflation direct. This is by conducting the monetary policy. Federal Fund Rate is the rate that banks pay for overnight borrowing in the federal funds market. This is the main thing, which defines how money market rates will be like because a change in these rates will directly influence interest rates, which affects the cost at which businesses and individuals borrow money, thus affecting the financial conditions at large (Mertens & Williams, 2019). 
In a situation where the interest rates are down, borrowing cost becomes cheaper; this encourages individuals and businesses to borrow more money and increases their willingness to buy goods and services. In this case, businesses can buy more goods and enlarge their businesses by increasing their operations and buying new equipment to do their work. This will increase employment levels in the country because the businesses will require more labor force in the expanding businesses (Mertens & Williams, 2019). Now, because goods and services are in higher demand, wages and other costs will go high, and this way, there is an impact on the inflation rate. 
When the country's economy is down, the Federal Reserve System lowers the federal funds rate to its lowest amount it can be near zero. This will help citizens to borrow more money from the banks with low-interest rates.  Apart from the monetary policy, the Federal Reserve System can use other tools to influence the country's financial system because it is the one, which determines the amount of money to be in circulation for a certain period. There being many other factors, which affect employment and inflation rates in the country, monetary policy by the Federal Reserve System remains to be the main and the most critical factor (Mertens & Williams, 2019).  
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